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Money, Prices, Credit, and Banking 
Banking. By Major B. Foster. Modern Business, Vol. XVI. 
(New York: Alexander Hamilton Institute. 1917. Pp. 
xvi, 348.) 

In this volume the author has undertaken the task of restating 
the principles of banking, of recounting the main facts in its de- 
velopment with special reference to the United States, and of 
describing and critically analyzing the principal features of the 
leading foreign banking systems of today as well as our own re- 
cently modified banking arrangements. While writing mainly 
from the standpoint of public policy, the author has included, 
in a well balanced fashion, three practical and semi-technical 
chapters, Bank Organization and Administration, Loans and Dis- 
counts, and Establishing Bank Credit, dealing with the business 
relations between banks on the one hand and their customers, 
shareholders, officers, and employees on the other. Such facts 
concerning our monetary system as would seem essential to a 
clear understanding of banking principles and operations have 
been introduced naturally and skilfully. 

The book is, on the whole, logically arranged and well written. 
The matters of emphasis and proportion have been handled com- 
mendably. Well rounded and, in a reasonable measure, fresh and 
original treatment has been accorded such important chapter 
subjects as Classes of Banks, Operations of a Commercial Bank, 
The Bank Statement, Bank Notes, Deposits and Checks, The 
Clearing-House, Banks and the Government, Canadian Banking 
System, The Federal Reserve System, State Banks and Trust 
Companies. The last named chapter contains a full and timely 
account of the relation of the state institutions to the federal re- 
serve system, and their objections to entrance. 

A chapter on Banking in Europe is traditional but, to the re- 
viewer, unsatisfactory. Facts relating to European banking de- 
■ velopments of the last three years, not to say decade, are almost 
entirely ignored. The author should not have dwelt on the history 
and operations of the central banks to the great neglect of the 
nature and work of other constituent parts of the systems. Per- 
haps the omission of an account of the Scotch banks is justifiable, 
as is the failure to touch upon foreign and domestic exchange, the 
subject of another volume in the series of which Banking is a part. 

A list of questions given at the close of each chapter is well 
designed to enable readers thoughtfully to review the chapter con- 
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tents. Bibliography, however, is lacking and bibliographical 
references along with all footnotes have been eschewed. 

A few unimportant inaccuracies occur, chiefly as a result of 
attempting to generalize too broadly. Errors in print are in- 
consequential except, it may be, on pages 207 and 331. 

To those desiring a short but fairly comprehensive survey of 
the subject the book can be recommended heartily, the more so 
because of a rare simplicity of style. 

Dartmouth College. Chester A. Phillips. 
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Although the first edition of this volume appeared as recently as 
1914, a revision was imperatively called for, so marked has been 
the advance in banking legislation and so rapid the march of events 
in the world of credit and finance. Such recent legislation as the 
Federal Farm Loan act, the Clayton act with the Kern amendment, 
the Bill of Lading act, and the numerous amendments to the Fed- 
eral Reserve act, have been given ample and careful, if not too 
critical, attention. Few chapters have not been modified according 
to the dictate of new law or practice, and an appreciable part of 
the work has been recast, notably the chapters on credit and the 
federal reserve system. The original arrangement, however, has 
not been radically disturbed. Reading references have been en- 
larged, statistics and other features have been brought down to 
date. The revision is well designed to render the book even more 
acceptable as a text than was the first edition three years ago. 
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